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fa,ery tlivtir.,:e ,;;1s.e .:au benefit from tbe 
ntput of ;111 a.::cou11t;:i1tt, from very simr[1:: 
..:.ises to tht' m1)St i,'.(>mpl<!x matter.s. h i.s 
the breakup ofa "putnersh>ip.'0 

Certainly, divorces cause enormous 
emotional upheaval; however., a .goo-d 
porti()O of ;my c,1.se will he fo.:11,�J cm thli: 
11umhi:i-s. ,l,,fo�t, if not ,ill, ,hw,r..:e �g.ree­
ment;; prep:,1reJ by di\\.)rce ..:ou,i:s<!l .:11nt.iio 
langu:t"� that the parti�s lia,'t'. !,��n adi•i,.:.d 
to r�vii:w th.: agr€rn�a,t �-·itlJ LHI ,rccountdnt 
arrd flrr: dicrrts Lfn:- not rcfyi,rg tiJPI th� LlilVLtYt�c 

at!l'.lr'r1�)' fo.r t""x aJvi,�. 
Divor..:e Lw,-yer� �re often r1<)t �� wdl 

vers.ed in thi: t;lX ramific.itions J.s ,1.:,;1,un -
tanl:s. Alimony and "equitable distribution -
are not mere math prol:>lems. The most 
successful arguments 1n court are supported 
by h�rd fin,md;ll evlden,;e, such,�,, t'IX 
�turns, p,,y snib,; -1nJ i:redit c:.rr,i hills, 
which will be organiud a:nd analyzed b:,· 
accountants. For higher-net-worth cases, or 
those with financial complexities., there is 
� ma,ed to hire forens.k J<.'.<.:(H•nt.int.s. 

THE,·\CClH.!�T.-\c'sT''i KOLE 
How CJ.ti the family .1.ccountant help parties 
conserve resourc� ;md help the client 
move forward to a b£tter future� 

., Provide .;�)pies oft,\JC ren1rn.s Jnd �rt)' 
,1dju.stments promptly to ta!ither p..lrty 
regardless of whether the CPA primarily 
dealt v,ith one party. The CPA has J. 
duty to immediately cooperate with 
hvth p,1rties. 

., Pnwide t..lx projta!dion:;, ,f rei1ue�ted, 
as the partie.s ,..-,]] b-: filing sep.lr,1tely 
g<:t1ng forw;ird . 

., Perform state tax calculations on 
alimony. Although federal law changed, 
o:,limin,1ting tax .;on�quences, rn;1ny 
st..lte.s, in duding New Jerso:,y, still provide 
for the de�ht,;tihi[ity ;inJ t,u,:�tion l)f 
al1rnony. 

., Determine v.-ho c.1.n/should daim 
dep,mden,y exemptions, dtil,i t,1x 
,;l"¢l.iat ,rnd E.:irnt:·d b1c;1)me T,1x Credit 
{EITC) for ;\tl}' dlildren. 

., Estimate capit,1[ gains cm homes or 
investments, whether recentl}' sold or 
stiU <)Wneti ;tnd to he st,!J in the future. 
If on= p;1rty is .:onsadering keepl11g :.i 
home, the exemption can change 
signilicantly from ioint to individual 

., R .. vie•,..- the ,iiv,:,rce ,1greement for 
tax is.sues c,r cre�tive pbmning if 
ne�1ue$ted. 

Sometimes, spouses refuse to file 
jointly l:>ecause of cash/fraud issues or 
simply refuse to fil,: jointly "to b., diffi,uk." 
'TJ1e ,1,:,;1)\lll\;Hlt C;\ll prer;\r,: � return r.:,se,f 
r,11 filing jointly and ,1 se,;ond one h,tseti 
on filing separately to show the impact to 
the obstructive spouse for possil:>le 
reimbursement. (See Bw·szty,r ..,_ Burs:;tyn, 
379 NJ. Super. 385 {App. Div. 2005)) 

In complex di,,-orces, a forensic 
accountant is often hired to prepare 
reports and restify at trial. I interviewed 
;1 well-known fore[!Sii: a,;,;oununt, ll.t,1 
Hirsd1fol,l, CPA, (,f Mui:um LLP, for this 
article to further discuss how the family 
accountant can help the divorce proces, by 
pro�·iding dear and transp.1.re11t hn.1.n.:i.1.l 
inform,1tion. First, Mr. Hir,;.,;hfeld m;1de ir 
d�.ir th,1t fore,isi,; ;,,;,;,,unuot,;: J,, ,wt g.:t 
im•<Jh-e.J wd1 .:wroJy. His jvb is ti) l•JL)k 
at the divorce as a business transaction: 
How are assets ,;alued an-cl ho·.-.· is cash 
ilow d.-tennined! The forensk accountant 
performs ,foe diligen,e, ,;(,11.siders i1quidity 
and lo(,ks �t p;,st perform;,1n,;i: to esfon.lte 
foniirt: ,;.1:;;6 11,,w tc, e;il.;u],1te �llpJ1ort ,1nd 
business value·s. C.1sh tlow should not be 
confused with tJX.lble income. The forensic 
a.ccoucit;mt can also tr.1ce assets and be.lp 
.:.ikulate the m,1rit,,I V;•lue.s of �,;tni:ted 
stc,ck lmlt:;; (R5Us) .1nd 01iti•)ns.. 

M.r. Hirs.:hfol.i expl�ined th.1t the
family accountant can play a crucial role 
in tbe process, providjng data pm.mptly, 
including, but not limited to_, tu returns. 
{ hotl1 b1i�tne.s� .1nJ per.Sl)ll.11) ,1nd ye,1r-ei1d 
j,ium;il <'rttri�s, .. J,:.ng with g.,mer..)1 letlgers 
or Quti:kb,)oks file,: ·use,! tL) prepare t.u 
returns. A trained forensic accountant can 
help establish and negotiate normalized 
earnings and the \•alue of businesses and 
not w;1$te the l;w,-yer 's time and the partie.s · 
m L)ney to get ,fo,u ments. 'The mo re del.1ys 
or ol:>strm . .  -tion, the greater the emotion;il 
and financial cost to both side� fi:l 

TaJJ}'a N. Hdf,wd, E�q-,, � the ,hair,�( the j,mulJ 

raw dcpo:rtr,1,:1Lt at .S,;henc,;: Priu Snr,th &· K1J1g. 
Sh, ,-,,I( b,, n:iJ,;faoJ ,i:t tlri;!/;,i,d@�r<l,.Lom. 
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